of the City of London was the speaker at an

extraordinary Special Briefing in February.
The evening event was sponsored by SABB and
after opening remarks from Marcus Cleverton,
SABB Takaful CEO, Philip Head addressed the
assembly before handing over the floor to the
Lord Mayor.

Q Iderman Nick Anstee, the 682" Lord Mayor

The Lord Mayor is elected for one year and lives in
the Mansion House for the mayoral year - the position
is unpaid and apolitical. The Lord Mayor’s other roles
include Chief Magistrate of the City of London, Admiral
of the Port of London, Chancellor of City University and
Trustee of St Paul's Cathedral.

In general, “financial services is in good shape”...”city of
London, The Square Mile, generates considerable revenue
for the Exchequer.....money generated is equivalent to a
large proportion of the UK Governments annual Education
budget”.

London has been voted the No.1 financial centre in the
World with 19% of global banking transactions taking
place in London.

Lord Mayor considers the run-up to the UK Election is
“disturbing normal operations of the City”.....as to the date
of the election, the 6™ May is the most likely date.

The root cause of the current financial crisis is unclear
— the Banks, the Government, Regulators, e.g. FSA,
the Press and Consumers have all played a role, clearly
many lessons have been learnt leading to a coordinated
approach from the world leading economic powers to
restore confidence and push the global economy out of
recession.

During his address, the Lord Mayor clearly felt that the
British Press had not been overly helpful in their portrayal
of the financial crisis and role of the City — why attack and
jeopardise one of the UK’s best assets?

Of course, a balanced perspective is required. During good
times, few people attribute the strength of the economy to
the success of the City and the financial institutions that
generate wealth for the wider economy — but when we
have a downturn, the City is the primary target and is held
accountable by both ordinary and institutional investors.
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There is a general sentiment held that the City and wider
financial community need to engage more openly with the
general public — try to explain why the financial crisis has
arisen and what is being done to resolve the crisis.

With regard to bonus payments for bankers that have
received much exposure in the press, the Lord Mayor has
no issues with paying bonuses based on performance. In
essence, “we cannot afford to lose the banking industry”.
A particular favourite quote of the Mayor is that “we must
put capitalism back into the heart of capitalism”.

Large bonuses have dominated the headlines and it
is very difficult for the ordinary person on the street to
comprehend why some bankers can command a bonus of
SARSm. In isolation, such reward would seem excessive
and out-of-step with reality, especially during recent times
when so many people have lost their jobs, both in the UK
and globally.

So why do companies pay such bonuses? The answer is
linked to open competition and fact that most of the people
receiving these bonus payments generate earnings for
their respective companies that are far in excess of their
individual payments. As our own HMA succinctly said
at the briefing, “if you are able to compete with the best
investment bankers, then go for it — this is a free market”.

Are banks to big to fail? The Mayor reiterated the
importance of the financial sector as a major contributor
to the performance of the UK economy. The Mayor
conceded that better regulation is required — optimally
we should work towards a level paying field where all key
stakeholders in the City (banks, regulators, government,
press, investors) are governed by a framework that
promotes transparency and fairness in all operations of
the City.

There is no question, that with the on-going financial
instability and looming UK election, the Mayor is going
to have a very interesting and challenging year in office.
However, members that attended the Briefing left with a
better understanding of the workings of the City and role
it plays on the wider economy, albeit, further work will
certainly be required to convey these key messages to

average man on the street.
RGBD News

19

17/03/2010, 10:16



